Teacher Notes – Learn 2 Earn Day.  18th June 2007.

Session 1a) – Needs & Wants.

Learning Outcomes.

· Know the difference between our needs and wants. 

· Be able to identify needs and wants in the UK and compare them with a developing country. 

· Know what money is and how we prioritise our spending. 

· Be able to identify the consequences of having too little or too much. 

The main emphasis of this session is that the students know and understand that there is a difference between what they perceive as a need and what someone else may see as a need.  

For information: Basic goods and services are the things we need to maintain a reasonable lifestyle in the society in which we live. Such goods and services are things we NEED.  In consumer terms these are identified as clean water, food, shelter, heating, education and health care.

Luxury goods are things that go beyond our basic needs - things that may make life fun or easier. These are things we do not necessarily need but we may WANT.  e.g. Electronics, Designer clothing etc.

People today have access to a vast array of consumer goods and services. We are often told that we live in a consumer society that encourages a high level of consumer spending, however not everyone has the same access to money. What we can afford depends on the resources available to us, so that even in this country some consumer items may be beyond our reach. 

In third world countries entire populations often exist on limited resources and do not have access to the range of consumer goods and services that we have in this country. This may shift perceptions of how certain goods and services are viewed. Basic goods here may be seen as luxury goods in another country (e.g. fridges).

It is important that we realise we all have different needs and wants and these may depend on our circumstances (e.g. physical disability).

Session 1b) – Individual Budgeting.

Learning Outcomes:

· Know what a budget is and why it is important to budget. 

· Have identified what we spend our money on and where the money comes from. 

· Have created a personal budget and identified solutions to shortfalls. 

This session is dedicated to the students identifying what they spend their money on and how they get the money to pay for it.  

Students have been asked to identify what they spend their money on in a MONTH, it is a good idea to get them to work in rough first and work out what they spend weekly and then times this by four, OR get them to identify things they buy monthly and weekly.  Some students will find this straight forward but you will find that some need more support.

Encourage students to help each other, however there may be some students that do not wish to share their information and this is why this is purely an individual activity.

Session 2 - Lifestyle.

Learning Outcomes:

· Have identified a lifestyle you would aspire to in the future.
· Be able to analyse how the occupation you would like pays for the lifestyle you desire.

· Have identified solutions to raising additional income and debt solutions.

This session is all about students seeing the reality of what they dream of in a lifestyle?  They will have the opportunity to identify a job, car, home and holiday.  Please allow them the flexibility to ‘dream’ here as the discussions you have in circle time in the middle of the activity should bring about a reality to it.  This might seem a contradiction but they also need to choose a lifestyle they would really like and at that stage do not need to make the connection between the lifestyle and whether the job they’d like could pay for it.
JOB SELECTION – There is a long list of jobs, students should be realistic in the job they are aspiring to.  DO NOT give them the salary information until it says in the lesson plan or even a hint at what is higher paid.
Videos Pro/Cons work.

Hopefully by now you should know the group a little better and be able to split them into groups of 3.

Allocate them 2 or 3 solutions to debt/raising cash.

There are some prompts to help you with the groups below.

· Credit-Card
+ives – Short term solution, can borrow/use money for free on 0% cards for a short period of time, good in emergencies.
-ives – if you do not pay back before the 0% period is over starts to cost a lot more than a personal loan, interest rates are high, people can get in a cycle of borrowing more and more as the bank raises the limit.
· Re-mortgage
+ives – releases money tied up in the house to use for other things, might get a better deal and therefore reduce mortgage repayments on a monthly basis.
-ives – Means you will not necessarily make money when you sell your home, relies on house prices to keep going up, can be a long process to set up.
· Bank Loan

+ives – Relatively good rates of interest on borrowing the money, if you have a good record with the bank they are more likely to lend you the money, long-term solution, pay back over a longer period of time. 
-ives – Tied in to repay over a long period of time, some banks charge if you want to payback early, lots to choose from so can be confusing.
· Brighthouse 
+ives – Means people can buy products for their house they can’t buy outright, people can get better quality goods.
-ives – Very costly, if you do not keep up repayments might get into trouble financially and legally.
· Overtime

+ives – Quick money, usually paid more than the normal hourly rate.
-ives – unsociable hours, some workplaces have a system where you can only do a certain amount of over-time.
· Car Booty

+ives – turns your unwanted items which you might only throw out into money, easy, quick cash.
-ives – takes a bit of organising, usually early mornings, have to accept very little for items and be prepared to sell what you take!
· Overdraft
+ives – short-term solution, quick money, can usually agree an amount at 0%.
-ives – bank can demand money back at any time, it is only borrowed money, if used for a long period of time will cost a lot as they are charged at a higher rate usually.
· Cash Convertors
+ives – turns unwanted goods/gifts into cash, easy money.
-ives – the amount paid is usually well under the actual value of the items, need to sell items of decent quality.
**There should be TOO MUCH for the students to get through, it is hoped the day has activities that allow the students to interact and use their thinking skills to justify their choices and opinions.  Allow the students to move around the classroom and use the resources at their disposal.  Thank you in advance for your hard work on the day.**

